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UNI TED STATES ANNOUNCES DI SMANTLI NG OF MASSI VE
COLOMVBI AN DRUG- TRAFFI CKI NG AND MONEY- LAUNDERI NG RI NG

80 DEFENDANTS CHARGED | N ‘ OPERATI ON NALLCRCA,’
AN UNDERCOVER | NVESTI GATI ON TARGETI NG A COLOVBI AN CARTEL AND
THE COLOMVBI AN BLACK MARKET PESO EXCHANGE;
$50 M LLION I N DRUGS AND $7 M LLION I N DRUG MONEY SEI ZED
DAVID N. KELLEY, the United States Attorney for the
Sout hern District of New York, and HUMBERTO S. GARCIA, the United
States Attorney for the District of Puerto Rico, joined by
JOHN P. G LBRIDE, the Special Agent in Charge of the United
States Drug Enforcenent Adm nistration (“DEA’) in New York,
RAYMOND W KELLY, the Conm ssioner of the New York City Police
Departnent (the “NYPD’), and WAYNE E. BENNETT, the Superi ntendent
of the New York State Police (“NYSP”), announced today the
coordi nated dismantling of a massive Col onbi an drug-trafficking

and noney-| aundering organi zation that inported nore than $50

mllion worth of narcotics from Colonbia into the United States,



and then laundered the resulting drug dollars through the highly
secretive and sophisticated Col onbi an Bl ack Market Peso Exchange.
M. KELLEY and M. GARCI A announced the unsealing of
narcotics-trafficking, noney-laundering, and illegal wre-
transmtting charges in the Southern District of New York and the
District of Puerto Rico against a total of 80 nenbers of the
crimnal organization in the United States, Canada, and Col onbi a;
the seizure of $50 million worth of cocaine, heroin, and
marijuana in New York, Puerto R co, and Antigua; and the seizure
of $7 million in narcotics proceeds fromthe organization’s
operatives and bank accounts in New York, Puerto Rico, and Mam.
During the course of the investigation, |aw enforcenent

officers seized nore than $50 mllion worth of the cri m nal

organi zation’s illegal narcotics destined for United States
streets. I n Novenber 2003, authorities seized nore than 725
pounds of the organization’s cocaine in New York. In June 2004,

nore than 20,000 pounds of Col onbian marijuana was seized froma
fishing vessel off the coast of Antigua on its way to the United
States. Finally, in June 2004, authorities seized nore than
1, 000 pounds of cocaine and heroin in Puerto Rico fromthe
crim nal organization.

The international takedown announced today al so
conpletely dismantl ed the Col onbian cartel’s noney-| aundering

operations. During the course of the investigation, nore than



$7 mllion in the organi zation’s drug noney was sei zed by
authorities fromcrimnal operatives in New York, Puerto Rico,
Fl orida, and Col onbia, as well as from bank accounts used to
recei ve and | aunder the drug proceeds at various banks in Mam.

The I ndi ctnent unseal ed today in the Southern District
of New York charges that nenbers of the Col onbian cartel used the
hi ghly secretive and sophisticated Bl ack Market Peso Exchange
(the “BMPE") to launder nmore than $50 nmillion in drug proceeds.
The BMPE is an informal currency exchange systemin which one or
nore “peso brokers” serve as m ddl e-nen between narcotics
traffickers who control massive quantities of drug noney in cash
in the United States and Canada and conpanies and individuals in
Col ombi a who want to purchase U.S. dollars outside the legitimte
Col ombi an banki ng systemto avoid the paynent of taxes, inport
duties and transaction fees owed to the Col onbi an gover nnent .

The BMPE system i nvolves three steps. First, narcotics
traffickers enter into contracts with peso brokers in which the
brokers deliver pesos in Colonbia in return for cash drug noney
in the United States and Canada. Second, peso brokers use
accounts in the United States or other countries outside Col onmbi a
to place the narcotics proceeds into the international banking
system Finally, peso brokers enter into contracts with
Col onmbi an conpani es or individuals wanting to evade Col onbi an

taxes and inport duties who deliver pesos to the brokers in
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Col ombi a in exchange for wire transfers of U S. drug dollars.
Both transactions are verbal, w thout any paper trail, and the
di sconnecti on between the peso transactions in Col onbia and the
dol | ar transacti ons outsi de Col onbi a make di scovery of the noney
| aundering by international |aw enforcenent extrenely difficult.
Because of these inherent advantages, the BMPE system has becone
one of the primary nethods by which Col onbi an cartel s | aunder
t heir drug noney.

“Operation Mallorca,” a two-year joint Organized Crine
Drug Enforcenent Task Force (“OCDETF”) investigation, was
supported by the United States Attorney’'s Ofices for the
Southern District of New York and the District of Puerto Rico,
the DEA, the NYPD, the New York State Police (“NYSP’), the Ofice
of the New York Special Narcotics Prosecutor (“ONSNP’), the
United States Internal Revenue Service (“IRS"), the Departnent of
Honel and Security, Bureau of |Imm gration and Custons Enforcenent
(“ICE"), the Puerto Rico Police Departnment, the Puerto Rico
Speci al Investigations Bureau, and the Col onbi an Departanento
Adm ni strative De Seguridad in Bogota, Col onbia, and targeted
every level of the BMPE system fromthe narcotics traffickers
importing nore than $50 mllion worth of cocai ne, heroin, and
marijuana from Col onbia into the United States, to the peso
brokers dealing directly with the narcotics traffickers and their

operatives in the United States and Canada, right down to the
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Col ombi an conpani es and individuals facilitating the system by
purchasi ng the drug doll ars.

| f convicted, the 80 defendants charged in New York and
Puerto Rico face a maxi num sentence of life and a m ni num
sentence of 10 years’ inprisonnment on the narcotics charges; a
maxi mum sent ence of 20 years’ inprisonment on the noney-
| aunderi ng charges; and a maxi num sentence of 5 years’
i nprisonnment on the illegal wre-transmtting charges. In
addi tion, various defendants face forfeiture allegations of nore
than $50 million.

M. KELLEY praised the investigative efforts of the
DEA, the NYPD, the NYSP, the ONSNP, the IRS, ICE, the Puerto Rico
Pol i ce Departnent and Special Investigations Bureau, and the
Col ombi an DAS.

Assi stant United States Attorneys BOYD M JOHNSON 111,
VIRA NI A CHAVEZ, and CHRI STI NA BI SCHOFF are in charge of the
prosecution in the Southern District of New York. Assistant
United States Attorney ERNESTO LOPEZ is in charge of the
prosecution in the District of Puerto Rico.

The charges unseal ed today are nerely accusations, and
t he defendants are presunmed i nnocent unless and until proven
guilty.
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